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Mandatory controls fight hasn't ended 

Sugar Act: a case study in controls 

Court clears sale of UOP stock 

Northwest Kansas may have new oil area... 
Rising costs dictate new techniques 

Remote Utah wildcat is really wild 

JP-4 shows best for gas turbine fuel 

‘Contract’ gas hauling is growing 

Will Venezuela change its oil policy?....... 44 
Larger loads can cut delivery costs 


The hard sell is on for foreign crude 


Price 50 Cents 





SAND COLUMN CLEAN SAND COLUMN PLUGGED 





BDA ACID FLOWED F VERY LITTLE REGULAR ACID 
THROUGH SAND COLUMN AND NO MUD PASSED 
CARRYING MOST OF SAND COLUMN DUE TO 
THE MUD WITH IT PLUGGING ACTION OF MUD 


BREAKDOWN ACID REGULAR ACID 


Ce ete mas tt 


MALITERS OF ac 








This demonstration photograph shows how Break- 
down Acid (BDA*)—a new development of Dowell 
research—acts to penetrate and disperse mud and 
mud cake 
Breakdown Acid is a low-cost, hydrochloric acid 
solutior ntaining several highly efficient surfactants 
It is d to clean up the face of producing forma- 
tions by disintegrating mud cake and by removing slower 
drilling mud. It is also recommended for use as a passed ugt 
spearhead to fracturing or acidizing treatments— BDA is a new tor wel ngineer 
especially in formations, such as limestones and dolo- tailor” more economi nts to tl require 
mites, where the premium properties of Mud Acids ments of your we For se € O1 re information, 
are not needed call your nearest Dowe 


The demonstration at the left shows how Break- in Basin, there's a Dowe 
down Acid penetrated a mud cake above a sand yo r telephone Dowell In 


Services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 
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sETHYL CORP= 
NYK= 


MOST EFFECTIVE THEME. MUCH NEEDED~ 


RVICE. | 
}A SPLENDID SE 55 FOR OIL INDUSTRY 


A NECESSARY PROGRAM. MEANS BUSINE 
=O1L COMPANIES ALL OVER AMER I CA= 

















Oil Companies endorse Ethyl’s Magic Circle Campaign 


Oil company executives in all parts of the coun- ‘A splendid service to the industry 

trv are enthusiastic about Ethyl’s Magic Circle “41 
: j ae a it Ethyl lagic Ircle “Ethyl consistently does the most effe 

advertising campaign. Here are a few of the com- a » 

: paign. Here are a f¢ f the con of industry advertising 


ments they have made to us about it law ; 
Each month Magic Circle messages w 


‘Programs like the Magic Circle are necessary.” mote extra pleasure driving to car owners throug! 
out the country. Look for the full-color a 
LIFE. LOOK, SATURDAY EVENING POS 
and SUNSET 


‘“-T couldn’t be more enthusiastic.” , . ; 
' ‘ It’s all part of Ethyl Corporation's continuing 


*A much needed market-expansion service.” 


**A nice job. Should help get people to drive more.” 


haa) 


‘This means business for the oil industry.” market-expansion program. 


ETHYL CORPORATION 
New York, 17, N. Y. 


TIKNOCK 
come 
—— ETHYL 
CORPORATION 
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In California 
is in Kansas, Ohio, 





lexas, Pennsylvania 
Saskatchewan, Brazil 


Germany, Iran and in every 


other state and country of the free world 


more and more 


oil refinery horizons 
feature... 


| PETROCHEM-ISOFLOW 


INSTALLATIONS . 
Over 2,000 Petrochem-Isoflow Heaters are now in operation gg 
and/or under construction throughout the free world . 
i ; 
Illustrated is one of Tidewater Oil Company's two plat- wh, 
formers recently completed at its Avon Refinery near #> 
Martinez, California. The Petrochem-lsoflow 


Heater contributes a majestic appear- 
ance as well as operating effi- 

| ciency to this outstand 

ral ing installation 





) 
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WHAT'S HAPPENING IN OIL 


Independent producers aren’t throwing in the towel in the imports 
fight, despite the setback suffered by the Ikard proposal in a House com- 
mittee vote. : «6 ie EA 

4 


There is no tax “give away” to the oil industry. That’s the factual 
answer PetTroLeuUM WEEK gave this week in a letter to a radio official who 
had publicly blasted the industry. Excerpts from the letter appear as : 
editorial. ss + Whe Be 

. 


Some big gas pipelines may get into the “for hire” field—moving 
gas for others. So far they’ve moved their own purchased gas with only 
a few exceptions. But some big users are buying gas direct and need 
transportation facilities. week 

e 


Gasoline delivery costs can be held in check by using fully-loaded, 
big-capacity trucks. Such a system requires “perfect dispatching” and 
dealer cooperation, marketers were told this week. oe Pp 50 


Continued increases in oil finding and producing costs call for radical 
changes in equipment and technology. That’s the belief of a Humble spokes- 
man, who also suggests wider spacing of development wells. ear, 


Phillips Petroleum’s No. 1 Llanos, in northwest Kansas, may open a 
new oil province. The test has recovered oil from five levels in three Penn- 
sylvanian horizons. bee ee 


There’s a real wild one drilling in eastern Utah’s desert country. 
Except for a $200,000 road built to move the rig in, access to the site is 
only by air. are See 


Anti-U.S. demonstrations in Venezuela last week point to possible 
changes in oil policy next year. A new government will be voted on, and 
campaign “promises” range from a bigger share of profits for the govern- 
ment to an outright ban on new concessions. cow fh ee 


JP-4 appears to be the ideal fuel for gas turbines, tests by South- 
west Research Institute indicate. The jet fuel caused no harmful deposits. 
Synthetic oils won out as the best lubes. ooe i OO 


Foreign crude sellers are driving hard for business. Last week 
Argentina received bids for almost 500 cargoes of sour crude on its invita- 
tion for 55. And Eastern Hemisphere crude was offered at bargain-base- 
ment prices. sos, Oe 





Up to the Minute 


SIGNIFICANT LATE NEWS 


Watch for action soon by the Alexandria (Va.) grand jury. It will 
wind up 18 months of investigation June 2, and observers are speculating 
that two sets of indictments may result. The jury ap} itly has been 
concentrating on crude pricing practices and on “market le rs” in prod- 

Or FUM Vv ucts. Top company officials and crude buyers have 


This may touch off a long, involved legal fight. 
May 23, 1958 through the courts for years. Regardless 
legal shadow over the industry and « 
standing industry practices. 


The final effort to block construction of the first gas pipeline to 
Florida has failed. The U.S. Supreme Court this we to revie' 
a lower court’s ruling upholding F 
project. The 1,500-mi. line fron 
& Oil Co. and Coastal Transn 


yr } LL it ] 
fuel oll dealers, truck lines, and 


A new world drilling depth record is likely within a week to ten days. 
Phillips Petroleum Co. No. 1-EE Univ: inty, Té vas 
drilling below 22,350 ft. early this w Che June 2 
target date for reaching, and 
Louisiana. 

* 


Government plans for an atomic tanker have run aground. 
get Bureau this week turned dow M 
install nuclear power in a tanker 
building. The bureau apparent] 
wasn’t justified. 
+. 


An Indiana Standard union has accepted a 2% “catch up” wage offer. 
Members of the Independent Petroleum Worke: Amer t t t 
(Ind.) refinery voted this week to accept 

4.5¢ to 7¢ an hour. In 1957 the union se 

pattern became general. 


The National Oil Jobbers Council is threatening a jab at oil’s per- 
centage depletion tax provision. The council, after ; t of debate, voted 
this week to seek elimination or reduction of the prov f mandatory 
imports restrictions are imposed. 


A U.S. oil firm may yet wind up developing a choice Persian Gulf 
offshore block held jointly by Italy’s AGIP Mineraria a National Iranian 
Oil Co. There were reports in Rome this week that erican financial 
concern connected with an oil company” has offered t t up $20-million 
for exploration in return for 50% of any oil four he Italians are known 
to be interested in getting a U.S. oil company 1 evelop the acreage. 


23, 1958 





Congrats and $25 to WM. L. CAIN, Production Dept., Phillips Petroleum Co., Bartlesville, Okla. 


“| told him to 


crack the valve” 








Lone Star Steel. Joe Roughneck’s solid source of supply for casing, tubing and line 
pipe, has completed an important part of its multi-million dollar expansion program 
.a new stretch-reducing mill. This ultra-modern new facility makes API quality 
2: A” and 24/2" il iz and 4 Q”” casing. 

Many noted oil authorities have predicted great things for the industry in the coming 
months..and Lone Star is prepared to deliver pipe on the double .. whenever and 


wherever Joe needs it. 


Neighbor, wherever you are, specify Lone Star and we both get a good deal. 


Lone Stat STEEL 


COMPAN Y 
EXECUTIVE—SALES OFFICES 
W. Mockingbird Lane at Roper * P. O. Box 12226 * Dallas, Texas 
DISTRICT SALES OFFICES 
912 Republic National Bank Building, Dallas, Texas 
Houston, Texas | Midland, Texas | Tulsa, Oklahoma 
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TRANS-GULF RIG No. 10 
is Electro-Motive Powered 


Trans-Gulf No. 10 ranks among the 
largest rigs in drilling capacity — 25,000 
feet. Yet, by offshore measurements it 
is very compact, a design that was 
accomplished by placing major power 
equipment in the hull. High cost deck 
space was held to a minimum without 
sacrifice of drilling efficiency or accom- 
modations for the crew of forty-two. 


Deck measures only 87 by 185 feet. 


In both control and design, Electro- 
Motive Power provided cost-saving an- 
swers for Trans-Gulf. The standardized 
components of this power system give 
complete freedom of equipment ar- 
rangement. Standardization also means 
simplified engineering. You have only 
one manufacturing responsibility for 
both electrical and mechanical compo- 


nents on installation and for service. 


ELECTRO-MOTIVE DIVISION: GENERAL MOTORS 


LA GRANGE, ILLINOIS * In Conoda Genero! Mot 


Petroleum industry sales offices: Dollos, 





inspecting the control console at the driller’s 
station is William Flynn, (right), Vice ! 
of Trans-Gulf. With him is Electro-Motive rep 
resentative Art Hazell. 


se! Limited, London, Ontario 


New Orleans, Louisiana; Los Angeles, California 





Two of the three 625-hp electric driv 
motors for the big 2500-hp IDECO draw works 
; shown in their mountings underneat} 
hoist. This unique arrangement consery 
uable deck space. 





HAVE SUITCASE LAB... 


iown to the forms used 
data ... Core Lab’s compact, self-sufficient xes 
is especially designed for overseas duty. processed by 


r Sy il re Anal Stud sroup; Well Logging 
igh purchase or lease arrangement, these Mane: ? : a . vee o the fron 
lits carry everything required for performing ‘ > 

nvention 


ain; | m-hole sample rom [ to the Arcti 
nal analysis — except the analyst. , 


vircle arrivir r reports | f rm Fluid Analysi 
upon request.) 
rtment { 


ersor 
perso: 


Amer 


Details 


ond equipment are immediately available. 


and charges for overseas services 


Send request on your company letterhead 
fo the address below, attention Dept. SD. 


o 


CORE LABORATORIES, INC. 


- E nef @. SCAKLAS 7 
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Producers: ‘No Retreat on en sated 


Oil-state representatives, after los- M ttee po n 
ing a bid for mandatory oil import this week 
controls in the House Ways & Means The loss in committee did not dis- 
Committee, are girding for an im- A f the lkord 
pending battle on the House floor. Hoe gee a Re " B. Bi ee 
At issue: whether Congress should ‘of + ' 
, ra unsel of th ) 
d the arguments of domest pro ; aaa : 
er ' sn. O micl rh Import restrictionists will oppose a 
cers that imported oil is endanget : ; ad 2 
the US | should b aoe posit ncouragement the 14-t closed" rule, which would bar any 
ig ind shout Cc TCS ray : : 
a las lo amendments to the committee's bill. 
tion, debated for mont] _— 7 oe 5! “a dirs kare 
é ort for tl) tra t g t vil 6k a2 tH lowing 


th nitial votin 
1 the qi 


The House committee voted, |4- 
to-10, against an amendment spon- 
sored by Rep. Frank Ikard D., ‘I 


bac K¢ d 1 produ t t P 5 


Next step for the trade 
House Rules Committee 


| 
But odds are that the freer-trade 
forces, led by Ways & Means yp 
man Wilbur Mills (D. Ark.), will 
their closed rule. \! f 


When the trade b saches th 
House floor, the strategy of member 
favoring oil restrictions will be to 
commit the bill to committee w 
instructions to include import contro 


+h 


In Research: The Picture Keeps Changing 


Research has always played an important role in oil industry 
progress. However, most research labs of 30 years ago weren't as 
complicated as those of the current atomic era. But when this 
picture was taken, 30 years ago, the Phillips Petroleum Co.'s 
Bartlesville (Okla.) lab of that time was a modern one 


(No. 11 in a Petroleum Week “ries) 
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put off another fight unt 
less the domestic 
could rally enough support for sep- 


arate legislation before that time. 


producer forces 


Producers are already looking to- 
ward the Senate, whether or not they 
lose their fight in the House. 

The Senate ofter better ¢ 


re import im 


“YM 28 


VAN CLIBURN was welcomed by his parents as he returned this week 


It was the Senate which engineerec 
the 1955 “defense amendment,” 
der which producers got a foot 


. 
unports 


door for cutbacks in o1 


Proportionately, U.S. oil-producing 
states can count more backers in the 
Senate than in the House. 

Moreover. top Senate leader 


favorable to the domestx 


This was 


A Happy Note for an Oil Man 


An oil man, his wife, and their son 
rode through a storm of ticker tape 
in New York City this week. 

| fat Hi. L. Chi , of Kil- 

H 


The son is Van Cliburn, 23, who 
captured world attention when he 
won a piano contest in Russia, taking 
Ni t 


The parents will accompany Van 
when he goes abroad for three 
months of concerts. \lagnolia told the 

le eT 1,} , > g + 
d to g 
Che Chibur ve 2. The tour 


Nie 


It's been hard for the elder Cli- 


12 


burn to get much oil business done 
during recent weeks. 
I] had to kk 


The father expects to return to his 
work when the tour is over and things 
settle down a bit. 

He has worked f \l 


tartir 


HD hptasic, 
ret a littl 
Anvhow, 1 


ma be thu IT 


Ing but Wit 


them fron 


when pa 
go first to tl 
mittee, wher 
D., Okla 
nocratic me 
producer cT 
ind probabl 


ttec hight 


bal 
riii¢ 


EPC Turns Down 
Midwest Gas Plan 


The Federal Power Commission hos 
turned down a hurry-up alternate ap 
plication by Midwestern Gas Trans- 
mission Co. to deliver natural gas to 
the Chicago area by next winter 

\ t \1 + |} 


The FPC ruling apparently killed 
Midwestern's reported agreement 
with Peoples Gas Light & Coke Co., 
which would have marketed the Mid- 


western gas in the Chicago orea. 
I] t , 
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Oil-Related Skills Help With Rockets 


An oil industry service company is 
putting to work for the government 
at the Cape Canoveral (Fla.) rocket 
ond missile proving grounds the ex- 
perience it has gained in years of 
cleaning refinery ond industrial equip- 
ment. 

Launching rockets and guidcc 
tles as such delicate job that « 

tiny speck of dust o1 spot of 
in the wrong place can thro 
operation out of kilter 

Phat’s where the service finn figi 
non the launching picture 


Dowell. Inc., of Tulsa, a pioneer in 
its field, has adapted its techniques 
to clean rocket- and missile-launching 
pods. 
By we 
cleaning 
than 2 
It 
other s 
= See 


ROCKET LAUNCHER is a complicated device, and much upkeep is required. 


A terrific amount of heat is gen- 
erated by a rocket launching. — | 


acnected 


About 


“At time worker. 
ect nght up to the launching 

fr to ck Ip 
nethod suit rt the n 


from burning 
worke! lismant the piping , 
t of the 


\A he a 


other equipment bring the 


+ + 


oO. 4 41 oot ] 1 


Cleaning of the rocketry equip- in} ok | ‘pig on inal ag lie 
ment is exacting. Since cn nin 


Dowell is trying to help simplify 
the cleaning techniques. Son 


ntricate rocket equip 


ute cleanlines 
} nandaton t ’ ( ‘ sual j 
} ( } such ad COMmpt 
The government has set up ri soi ve . ali 

Cleaning mca 1 and the 

Cnrorces 
bor PLIST. F mspector : 
t tl Dowell has suggest 
t the cn piping beme —s 3H 
led piping, so that 


iolding an ab orbent cellulos ld 1 
ment could De Cleaned 
gn material. If an 
The firm has got and is getting a 
variety of government assignments. 
“The MOT Wil probabh ( { vem live n ore ! rl It expects to do considerable work 
KTIOW, Savs O1 vorker, “just ( th le the Anny Ballistics Missiles Ages 
omplhicated ind intricate these rocket ° Also. it is now doing chemical 
unching pads and complex Only occasionally does the clean- . the Huntsvill 
we 2 . COMIPIONCS Call DM ng WOrkK a ¢ itsv1 
“Nfanv of tl ; ing crew get to seea rocket launched. 
ill or 1 ares ; lor Hf 
we ¢ ( 


lor T — , . } 
ne color, for Stal mcans pipe = while” sl od “ Col missile test center 


contaims liquic ween, while a it — , ? It has done a lot of wo 


out 


+ 


COCICC Redstone Arsenal, and at the D 


color means kerosing 3 = is sins 0 Atomic Energy Commusst 


Dowcl hel successfulh clean frequent ‘ , aaenen ing heaters and cooling 
jucnt 


such svstems and related equip maller rock Sul suit reactors, and for the Bure 
as these: helium systems, liquid-oxvgen the bigger ones—th es carrvineg tl in cleaning shipboard 
stems, fuel svstems. nitrogen pipn I] there uch noise a including that on the 


gascous-mitrgocn piping, liquid-ox buil p takeoff Lat Nautilus. 


PETROLEUM WEEK MAY 23, 1958 





The secretary has the power to push sugor prices up 


or down. He does this by juggling his estimates of con 


sumption requirements 


Some domestic commodities are protected by tar- 
iffs, others by subsidies, and still others by import quo- 
tas. Domestic sugar has the distinction of having all 
three forms of protection 


re sn+ . 
quirement figure 


proaucing area 


supplying 
v : . . rp enting i+ hore of tho 
The complex sugar regulations have a simple aim: j 3 its share o 
to promote a healthy domestic sugar industry while ty 
at the same time, providing consumers with an ade 
quate supply at reasonable prices. 


' c 
has another powert 


Agriculture ul control weapon 
It can set marketing allotments and acreage controls 
for domestic s 


The U.S. Secretary of Agriculture has the responsi- 


bility for determining how much sugar is needed and 
who will supply it. 


c suppliers. 





volume of busine 
controls on. the 
on other farm ce 


their previous 


bas ed on 
ndividual acreage gTOWe! 
parable to controls 

Ihus, the government can tell a 
mich he and the 


nuch he can LTOW 


nmodit 


mav import dome 


U.S. A receive subsidies, 
“conditional ] nents In effect, th 


hance with the 


rates varv with the 
wnward from. the 


SUe 


omp icreage allotinen 


ols Phe 
duated do 
basic rate of 
id on the firs 


, 

vor 
per 1Ut 
t 350 ton 


’ : ] 
produced 


There are varying views on ne? Suger Act, and on 
the way it is applied. Naturall: 
to a large extent on whose ox 
We ONL 


while big 


Generally, domestic sugar beet and sugar cane 
growers ae that the act hos been an 1 outstanding 
success. Hear thi L 

“The 
industi It 
guarantecin 
abling the 


One thing they | like in particular is that the U.S. 
price for sugar is above the world price most of the 


time, — hap eets aren't many ups and downs in | the 
: , : | 


market. 
( ord 


IT 
pert & 


+ 


moved 


They also like the advantages of the quota system 
which enables the growers to know what they can 
\ su ¢ produce ] 

Act the TC 

an't 
quota 


LOmeS tC 


produce. 
Without 


iT hel prod 
regi pl 1 
permitted 


number of other farm-commodit 


, 
woking into the Sugar Act as a1 
ee ‘ 


} 
if nds 1 


But the law as now s 


It took 


foreign produce! 


: ; 
tion, tailored to sugar two 


ters before the 


U.S. sugar refiners, tov, generally are enthusiastic 
about the act, although they don't like some features 
of it. One of their spokesmen calls the is 
ICCCSS ; l] 


members of the ind 


it 
inreasonable profit ou 
sugar to the const 
th other food p 
that refiners 
hawk,” for it 
to chang¢ 
built into it 


i 


of the 


} ] 
icgisiation, 


hecks and balan 
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There are some 
ed by the Sugor 
big users of sugar 


oft-drink 


Act. Objccti 
| 


a Ol 
ana 


ral public 


Do¢rth ! CliCTs 


people who are not at all enchant- 


chicfly fre 


manufactul 


} 


thi 
Act becau 


uldn’t be in 


he 


The complaint is often made inet the Sugar Act kills 


free e nterprise. » 


Some critics say the Sugar Act has oes set es a 


government. sponsored cartel. 
Th ere 


Even 
of the act's restrictions. 


One thing seems certain: 


Sugor Act. bvcn g it 


the domestic growers grumble about some 


im) WO! 


spect Our DoOOk 


\ repre 


+] 
( 


roo 


“shortcomings 


There will alwa 


, i+ 
irpest cri 


remote possibilit 


ninated. Ch 





Court Ruling Sets Stage for UOP Sale 


The way has been cleared for pub- 
lic sale of Universal Oil Products Co. 
stock. 

That’s the 

inded down 
Court last 

hich has 


effect of a decision 
the New York State 
Supreme week in. the 
rgthy involved 
U.O.P. and its truste suaranty Trust 
Co., Wi ho | ypposed the 


ind the 


The last major obstacle to the sale 
—the question of how much com- 
pensation Guaranty Trust Co., 
U.O.P.'s trustee, should get for han- 
dling the sale—was pushed aside last 
week by a court decision holding the 
compensation question in abeyance 
until the sale is concluded. 


\, 


A referee will negotiate a sales 
contract, but the court retains the 
right to accept or reject the referee's 


recommendations. 
\ ' 


Some of the terms of the stock sale 
have already been worked out. 
When i t f 


+ 


get control of the company and deny 
independents their accustomed access 
to UOP developments in refining 
processes, referee Louis Loeb soothed 
the independents’ I getting 
Guaranty to guarante« 

e No investor in UOP stock will 


¢ 


be allowed more than 2 of it ting 


feoy hy, 


thot 
ha 


securities 


] 
e Prior to the 


Hussey Is Apt to Follow 


The appointment of John B. Hus- 
sey, of Louisiana, to the Federal 
Power Commission will bring to the 
five-man commission another member 
strongly opposed to government con- 
trol of gas prducers. 

: 


i “ ‘ 


As Louisiana Conservation Com 
missioner, Hussey has urged the pa 
sage of laws by Congress freeing g 





: 
High Water Hampers Gulf Coast Oil Work 


Island (La.) oil field. 


were 


recent weeks have played 
held 


areas along the Gulf Coast. In the 


Red River 


Rains of 


havoc with oil installations in low 


scene 


above, the is on a rampage, 


name an individual to the UOP board 
of directors for a three-year term. 

e Also to the sale, Guar 
ant vill approv mtracts betwee 
UOP and icl of thre 


CTs l | I Lhe 


prior 


independent 


contracts 


Digby 


producers from utility-type federal 


regulation. 
| 


been an outspoken 
oil imports and 
voluntary control program. 


| 


Winfiele chief engineer 
Conservation De 


depart 


Thomas 
of the Louisiana 
partment will 


men pending the 


operate the 


naming of a suc 


ces 


Pine 


this 


inund iting the 


Operators in and other areas 


kept busy getting electric pumps and other 


equipment removed to safety. 
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FEPAWLEVUM™M VYYCCA 


MAT £3, 1VOS 


What’s New 


IN THE INDUSTRY 


Independent refiners are getting a chance to squawk about the govern- 
ment’s latest definition of “small” refiners. The House Smal! Business 
subcommittee will begin hearings next week on a new Small Business 
Administration ruling, which holds that only those refiners with 1,000 
or fewer employees and capacity of 30,000 b/d or less qualify as 
“small refiners.” Premier Oil Refining Co. will be first to testify. 


Texas production wil! stay on an eight-day allowable in June. Last 
eek the Railroad Commission continued the eight-day schedule for 
(ae third straight month. The initial June allowable is 2,479,174 b d 


The New Mexico production rate will remain steady, too. [he state 
conservation commission has set the southeast normal unit allowable for 
June at 33 b/d per 40-acre unit—the same as last month, the northwest 
allowable dropped | b/d to 49 b d per 40-acre unit. 


Oil men skirting the middle-man in recession-time equipment buying 
may only be hurting themselves, according to Fred F. Murray, president 
ot the Oil Well Supply Division of U.S. Steel Corp. Murray told a recent 
meeting of the Petroleum Industry Buyers’ Group of the National Assn 
ot Purchasing Agents that “continued support of establishments which 
otter the inducement of direct selling can ultimately destroy the entire 
legitimate supply industry 

s 


Another long-range proposal for Alberta crude: movement to Chicago 
refineries. Mid-Continent Pipelines. Ltd., last week proposed a 1 .500- 
mi. big-inch line from Edmonton to Chicago. 


Rimrock Tidelands, Inc. is going into worldwide exploration and 
contract drilling through its new subsidiary, Rimrock International Co 
The Husky Oil Co. affiliate’s new international company will hold 
foreign oil rights over 8.7-million net acres, including Turkish rights 
now held by Marmara Petroleum Corp., a Turkish subsidiary of a 


Husky affiliate in Israel. 
* 


Two Canadian OCAW locals have received a 4'2°° wage increase. 
Locals at Royalite Oil Co.’s Saskatoon (Sask.) refinery and the Regina 
(Sask.) plant of Consumers Co-operative Refineries, Ltd., won the raises 
after posting strike notices. However, OCAW headquarters figures that 
“it will be difficult to get this package” at other Canadian plants. 


Oil heat is at the crossroads, Robert Gray told this week’s meeting of 
the American Petroleum Institute's Marketing Division. Gray says that 
two negative pressures—the general business slump and competitive 
industries—are now hitting fuel oil men hard. One solution, Gray 
advises, is positive promotion. 

e 


Columbia Gas System, Inc., is buying Gulf Interstate Gas Co. in a 
stock exchange transaction. The acquisition is subject to approval of 
Gult Interstate stockholders and government agencies. It is expected to 
be concluded by the end of the year. 
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INSIDE Slant 


QUOTA PRICES GOING UP 





We hate to keep harping 
on the trading of import 
quotas, but the fact is the 
situation is worsening 
instead of getting better. 

The recent offer of 65¢ 
a bbl. (PW—Mayl6'58,p18) 
appears small by com- 
parison with the latest 
transaction. 

Boiled down, the deal 
is this: 

The recipient of a quota 
will receive 1% bbl. of 
Mid-Continent crude, de- 
livered in Chicago, for 
each bbl. of his 2,000 b/d 
crude imports quota. 

Based on present laid- 
down domestic crude prices 
in the Chicago area, the 
refiner actually is re- 
ceiving a discount in ex- 
cess of 80¢ per bbl. 
That's quite a price advan- 
tage in the highly compe- 
titive Chicago market. 

It could easily lead to 
the undermining of the 
products market. 

This is particularly 
true if the trading of 
import quotas is per- 
mitted to continue. 

And speaking of prod- 
ucts, Ernest 0. Thompson, 
senior member of the Texas 
Railroad Commission, has 
this to say: 

"Any oil import control 
plan must include petro- 
leum products. Failure to 
include products permits, 
yes even invites evasion 
and defeat of the limita- 
tion of oil imports 


program." 












































oO 


PETROLEUM WEEK MAT 23, '¥355 


Looking Ahead in Washington: 
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18 / WASHINGTON 


The Nixon incident in Venezuela probably will toughen the Ad- 
ministration’s stand against further restriction of oil imports. Washington 
was genuinely shocked at the Vice President’s treatment in Caracas. Initial 
indignation, though, gave way to a reappraisal of this country’s attitudes 
toward Latin states and their problems. And, although even President 
Eisenhower defended U.S. oil policy, there seems to be little doubt that the 
Administration will increase its opposition to any oil program which would 
—whether in fact or fancy—hurt Venezuela’s economy. 


You can expect some Senate opposition on the nomination of John 
B. Hussey, Louisiana Conservation Commissioner, to the Federal Power 
Commission. The same Senate members who delayed FPC Chairman 
Jerome K. Kuykendall’s reappointment last year will again go to work. 
But the group has always been more vocal than effective, so Hussey’s 
confirmation is likely. 


The threat of increased taxes on aviation gasoline has waned. 
Secretary of Commerce Sinclair Weeks had asked Congress to push taxes 
to 6¢ per gal. by 1961, but his recommendations are dying in the House 
Ways & Means Committee. 


Liberalized tax depreciation for business is gaining favor in Wash- 
ington. Such a plan would allow oi] companies—large and small—to reduce 
their estimates of the useful life of plant and equipment when figuring tax 
payments. But there are different ideas about depreciation. President 
Eisenhower and Secretary of the Treasury Robert Anderson are inclined 
to favor such a cut, but House Speaker Sam Rayburn (D., Tex.) may 
prefer a more general tax relief. 

Excise tax cuts are also being talked. Automobile manufacturers are 
seeking elimination of the 10‘¢ auto excise, a move which, they think, would 
stimulate sales and, as a consequence, travel and gasoline consumption. 
And there is growing support in Congress for elimination of the 3° tax 
on transportation of freight, including truck and rail movement of petro- 
leum products. 

- 


Billboard regulations for interstate highways may hamper oil com- 
pany advertising plans. The U.S. highway boss, Bertram Tallamy, is con- 
sidering some stiff rules. Present proposals would limit advertising to a 
maximum of six signs in a 4-mi. area in each direction from an inter- 
section. And advertisers would have to do business within 12 mi. of the 
intersection. 

. 


The government intends to revive about every “Tidelands” argu- 
ment in its U.S. Supreme Court case this fall. The Solicitor General has 
submitted a 425-page brief—the lengthiest ever given the court by the 
Justice Dept.—to back up the government’s bid for return of some $100- 
million that five states have collected in oil payments since 1950. And, 
although the government brief specifically notes President Eisenhower’s 
1952 campaign statement backing Texas’ 3-league claim, much of the 
government argument attacks that same Texas claim. 
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They Cost Less...In Every Way 
—and Regulatory Oil Proration 
Demands Economy 
| 
| 








40 are the answer for your wells 
A going on artificial lift. 


rt They Save You Money On: 


—INITIAL UNIT COST 
—INSTALLATION COST 


a —TRANSPORTATION COST 
—COST ON DOWN-HOLE EQUIPMENT 
pes —SALVAGE 


and they are the smoothest running units built today 





4 Se 0 Gey go)“ 


INEERED OIL TOOLS, INC 
Box 1665 ’ Houston, Texas 
ohnston Hyd 


Stote 





._———  . hie sen am st ae cali ise: 










DISTRIBUTED THROUGH SELECTED SUPPLY STORES BY 


ENGINEERED OIL TOOLS, INC. 


1710 BURNETT ST. — HOUSTON, TEXAS 








sm / WASTINGION 


PETROLEUM WEER MAT 23, 1790 


ON APRIL 22ND... 


THE RAYMOND 


SUBSIDIARIES AND DIVISIONS OF RAYMOND INTERNATIONAL INC. Raymond 
entriline Co., S.A. ¢ Centriline L ted « CEN-VI-RO Pipe Corporat 


istructora Raymond, C.A 


1m 


¢ Contractors’ Equipmen 

‘oncrete Pile Company of Cubae Raymond 
‘a « Raymond Concrete Pile Company 
Company, Ltd. « Raymond Construction Corporation 
1 of Puerto Rico « Raymon 


ympany of Trinidad « Raymond 


porated « Raymond Construction Co 


nd Construction ( 
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1710 BURNETT ST. — HOUSTON, TEXAS 


INTERNATIONAL INC. 


The reason for the change is quite simple. In a word, it’s progr When the Raymond Concrete Pile 
Company was first formed on January 27, 1897, we pioneered the installation of cast-in-place concrete 
pile foundations in this country only. The company name clearly defined our services. During a 
span of 61 years, the picture has changed, however. While today we are still the leading specialists in 
providing all types of foundations for the structures of America, we have expanded our overseas 
operations considerably. Outside the U.S. we offer complete construction services. Our experience 
abroad includes the construction of air bases, bridges, highways, dams, housing developments and 
harbor facilities—in fact, every conceivable type of installation. Therefore, to more accurately describe 
the global scope of our activities, Raymond International Inc. became the new corporate name as of 
April 2nd. In this country, we will continue to operate under the name, Raymond Concrete Pile 
Company, even though it will be a Division of Raymond International Inc. A few of our typical 
projects are pictured below. Under the blue banner of Raymond International Inc., the subsidiaries 


and divisions listed opposite will continue to serve you with the most modern materials and methods 










4+u 
AYIVIOND 
Vy INTERNATIONAL INC. 


140 CEDAR STREET, NEW YORK 6, N. Y. 
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DEPT / Exploration, Drilling, Production 
Northwest Kansas: New Oil Province? 

















Has Phillips Petroleum Co. No. | 
Llanos, section 1!0-6s-37w, Sherman NEBRASKA 
County, opened a new oil province in 942 41 40 39 38 é é 32 RBM 
northwest Kansas? That is the ques- -—- op Seep ee ye Go apeanpas 
tion underlying the most exciting TIS§ CHEYENNE COUNTY l RAWLINS COUNTY 
wildcat in Kansas’ recent history. 4 i = 
nome eal | Brumm Field # 
8 | , | . 
A S) > 
St. Francis < 
. : vt 
, | 
; oO “ - | 
Pa t , o. 
< £ ! 
a "45 >. 
oO Seen ee atin oi ey eee ee eae 
— 6 SHERMAN | ! THOMAS COUNTY 
O {County | 
° Vv o 
oi | 
s 
an L | 
= | Kindig Field ¢ 
KS 94 | Mingo Field 4 
iy : 
. K A N/S A S 
a ! ! 
PHILLIPS’ WILDCAT. causing « tems kh 
A total of 12,106 ft. of oil was , ; 
covered from the five Pennsylvanian Las Animas Arch, which has been the 
els tested. But tests of the Missis- scene of signifi Sans disco 
t F recent wee P\ 
SiIDPIon were unsuccessful sae = Jan » 
| \ 
¥ , 
‘ ] | 
K B a oe 
N Wichita—says he eontaa oui 
J u Mississippian oil turns 
\l 
The Phillips’ wildcat has touched 
off a big lease play. 
C 64 
\! f 3 ey 
t f \ 1 | 
' ( 
Ph llips re ote s the discovery to the ()1 . <2 ( 
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Here’s what 
you can do 
with the 
BAKER 
FULL-BORE 
RETRIEVABLE 
CEMENTER 


ie 


om 
~ 


“ 
4 
4 
7 
” 
tT 
5 
A 
7 
2 7 
7 
~ 
4 
q 


PERFORATE 


FRACTURE 
ACIDIZE 
CEMENT 


or use it with a 
BAKER RETRIEVABLE 
BRIDGE PLUG 
for as many straddle 
operations as 
required...in 
ONE ROUND TRIP! 


here’s why it does 
these jobs better... 


HOLDS HIGH PRESSURES 
FROM ABOVE OR BELOW 
Contains two sets of opposed 
“Rocker-Type Slips”. Once 
packing element is packed off, 
pressure from above or below 
is automatically transferred 
through the proper set of slips 


to the casing 


FULL-BORE (Tubing |.D.) 
permits passage of instruments, 
or guns; prevents “screen-out 
during fracturing operauens 


Baker Full-Bore 
Retrievable Cementer 
Product No. 410 


BAKER 


OIL TOOLS, INC. 
HOUSTON+LOS ANGELES+ NEW YORK 


for Catalog Supplements 319 


SAT or it hae 
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What’s Ahead for Oil Field Equipment? 


al Equipment must be revolutionized to keep pace with 
today s rising costs, says T. A. Huber, Humble Oil & 


Sost reduction through mechanice 
> ° — _ nite ha e ~ . ~ 
Refining Co. provements ~ only a part 
‘ n TIO 4 0 Another 
. . . fact ncreased costs is the dr 
@ Smaller. automatic equipment might be the answer. but | 
essary d PORES ae 
not all of it. Some field practices need overhauling. too. 
The tin $ p f racicai cnanges 
n the mechanical aspects of finding 
and producing oil, according to T. A 
Huber, Humble Oil & Refining Co. 
The reason: Technological strides ¥ td 4 could 
have not kept pace with increasing d by practicing the wid 
production costs and inflation acing consistent with 
1] There's also room for improvement ff Se ae n 
on completion and testing technique 
\ S I] | 
. °° . P 9 } t Mu e 
Technologically, miniaturization of Vir 
equipment offers one of the best Op- 
ene ° ° a . 
portunities for reducing high costs, F 
1] : 
: I] nm? 
Pols aT ee 
~ + 
+S . 
P 
\t H] t 
t Another opportunity for reducing 
f t high costs lies in automation. 
> ic ? 4 
v \ ‘ + + 
cit fy ancf 
+}, ‘ f : 4 | P ‘ 
( nt f — re vit 
Realistic sizing of all oil field equip- nd a | 
ment should permit substantial reduc- t _ large 1 f | 
tions in producing costs, | \ ndled. But. |] 
Sai HH] eT “C}, ‘ in di oO ; ; tify uch arches 1] 9 
and « nplet tech: , ' ih for small rat of ip 
olutelv ¢ ential to take Jd itag ' no long -" | | 1 ¢ 
investmentwise of the fact that ¢ bing luxurv of overdesig ¢ \ ( R ( f 
less sm ll-casing well itisfact it in the fut \ 
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ystems can be tailored t 


your exact requirements. Diacel LWL 


super r retarder, permits the formulat 


of a low-water-loss cement slurry to fit 


your pumping time 








By adjusting the Diacel D concentration 
your cement, you can mix slurries with 
stable densities ranging from 10.5 |b. per 
gallon to that of neat cement 


By drilling with Driscose low-solids muds and cementing with Diacel cement svs- 





tems, you can hold rig time and drilling and completion costs to a minimun 
Driscose high-purity CMC is your best Drilling fluids treated with small amounts of Driscose high purity CMC con 
most economical insurance for trouble-free 


bine a strong filter cake and low water loss with high stability and low weighti: 
holes. Let us demonstrate the advantages <3 ii +s 


material requirements to give you an economical and reliable mud _ progran 


| of drilling with Driscose low-solids systems 
| at one of your rigs Diacel D low-density cement systems give you cement densities very close 
| those of drilling muds. Diacel LWL protects you from fiash setting. Hig! 
DIACE* bottom-hole temperatures and pressures are no problem when Diacel LWL 
‘a - used. This low-water-loss cement helps prevent loss of fluids into formatio: 
and other dehydration problems 
Let a Drilling Specialties technical advisor help you select the partic 
} grades of Driscose and Diacel best suited to your drilling and completion opera- 
R ’ tions. Driscose and Diacel are available through your regular suppliers. 
j 


DRILLING SPECIALTIES COMPANY 


Bartlesville, Okiahoma 





priscost 


*A Trademark 





*Driscose is a trademark for Sodium Carboxymethylcellulose. 


nN 
vi 
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Oil men watching the busy pace of 
drilling in Utah are turning their eyes 
on a single wildcat in a remote part 
of the state. The test is rapidly being 
tagged as one of the wildest wildcats 


Deb 
\l 


of all. 


The test, in desert country, faces 
ome of the most primitive conditions 
possible—no roads, no water, and the 


rougnes? possibdie terrain 


The active Big Flat area, in Gr 
County, Utah, is also the location 


\ 


more new tests P\' 


s 


New Acid Shows Field Success 


Dowell Inc. says its new 
down Acid''—developed to e 
certain mud problems—is 
success in the field. 


says that the acid 

Rough terrain also posed another 3s been tested satisfactorily in sev 
problem: No seismic or geophysical T 
done to establish loca Breakdown Acid is used 

down formations ahead of fracturing 


cementing, and conventional acidiz 


+ 


ing operations. 


In addition to the wildest wildcat 
there's a lot of activity in other areas 
of eastern Utah, sp ng over into 


western Colorado 
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Bu Red Top 
Centralizer 


== 
va 
—= ” 
os, 


. . ° * 
the spring is the thine 
C C 


Reliable centering of the casing can spell the difference 
between success and failure of your cementing job 
Protect your investment with BJ Red Top Centralizers 
They have the extra centering force to assure you a 
smooth, even sheath of cement all the way down. Their 
unique design is yOUr assurance against spring Tallu 





PRE-STRESSED SPRINGS. Resiliency increased by 
springs as centralizers are assembled 


NO WELDS TO FAIL —NO RIVETS TO POP. Springs held in end 
Cages by their own stress 


im 


EASY INSERTION INTO HOLE. Pre-stressing allows s 
overall design with no loss of centering power 


=~ 
oo" 
o* 
o* 
o* 
o 
o* 


NO LOAD ON CASING. Springs fulcrum on cage. Casing always 
rotates freely 


# At right you can see how pre-stressing works. ¢ 
of the unattached spring with that of the dotted-lined 


occupy. This built-in stress gives you greater resiliency 





The BJ Red Top is the only centralizer in America that can be 
shipped knocked down to give you big savings on shipping 
costs. Special tool allows assembly at destination 





Bu Red Top Scratchers 


on each finger. Ten straig A BJ) Red Top Scratcher amo 
wires held by a tight coiled spring y about the co 


Byron Jackson Tools, Inc. 


Box 2017A. Terminal Annex 


SPTING 


is the 
thind!/ 
ro 





What’s New 


The California Co. has filed an ap- 
peal with the Colorado Supreme 
Court asking that the state's 1953 
law taxing gross income from oil and 
gas production be declared uncon- 
stitutional. 

The company appealed a Feb. 15 
lecision by Denver District Judge E. ] 
Keeting, which held that the tax 

lid 


= 7 

Ihe company is asking return 

$7,450, its initial annual pa 
savs it has paid 


than $4-million under 


to the state 


law exceeds 
e 


Angelus Oil Co. of California and 
Texam Oil Corp. will merge if stock- 
holders of Texam approve the trans- 
action June 16. 

(ng tockholders appr 

verger Mav 5 

\fter merger, the company p 

levelopment in the | 
Jasin area, involving 


citv of Los Angeles 
e 


The Research Council of Alberta 
has told the Borden Commission that 
recoverable reserves in the Athabas- 
ca tar sands area are estimated at 
23-billion bbl., compared with Cana- 
da's 30-billion bbl. in ordinary re- 
serves. 

But out of the tar sands total, the 
council said, only about 3-billion bbl 
promises to be competitive in the near 
future with other Alberta crude. Th 
other 20-billion bbl. would require 
subsurface recovery, depending on 
future technical advances, to becom 
economically competitive. 

“Nevertheless,” the council said, “‘it 
appears that the first billion barrels of 
Athabasca oil will enter the crude mat 


ket before too long.” 
€ 


Admiral Drilling Co., Houston, has 
sold its facilities to Pico Drilling Co., 
Breckenridge, Tex. No price was dis- 
closed. 

Admiral’s rigs will be moved 

co's operating territory, in North 

| West Texas and New Mexic 
company spokesman said _ that 
Admiral is getting out of the drilling 
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Cities Service Oil Co. has pur- 
chased oil rights on 60,000 acres in 
the Texas Panhandle. 

I] roperty, in Car 


A new farmout deal between the 
Saskatchewan government and Con- 
sumers' Cooperative Refineries, Ltd., 
has drawn fire from the Canadian 
Petroleum Assn. and the provincial 
Dept. of Natural Resources. 


GCdl, 


leases are auctioned off to the highest 
bidder 

CPA said that the deal was non- 
competitive, thereby barring the com 
panies that had discovered the oil 
from purchasing acreage. It also said 
that the deal favored a preferred group 
n a political basis, and that the ar 


yt in the iblic in 


ngement was mn 


+ 


I 


The precipitation of asphalt may 
have disastrous’ effects on field ex- 
periments with miscible phase dis- 
placement, according to Robert B 
Bosslet ind = Pau B Crawford, 
\. & M. College 


miscible phase project, the 
be precipitated by LPG, 
: | sav. In this case 


masses, ind 





The trend to more compact 
wellhead equipment is underscored 
by a 29-in.-high dual-completion 
composite Christmas tree devel- 
oped by Cameron Iron Works, Inc., 
of Houston. 

Cameron has 


testing, and 
this for the p 
\ single-string 
igh has been in operation since 
4 on the V Neuhaus No 
\ Don Cameron, Starr County, 
uthwest Texas. The well has 


it hasnt 





JOHN OLIVER, Cameron design en- 


gineer, with compact dual tree. 


li from the center lin 
f the 6-in. bottom flange to the 
faces of the two outlets is D4. 
Both units incorporate the 
meron Type “I” lubricate 
lve with a rotatin 


] 
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of the fic! 1 ts, a thorough 
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nted at the 
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The Montana Land Board has re- 
ceived 22 applications for leases on 
9,640 acres of state-owned land. 
The b iw hold its second 
5 Alberta 
1 Shell 


R 


The Wyoming Oil & Gas Conser- 
vation Commission has approved 40- 
acre spacing for |,360 acres of the 
Rolff Lake field, Fremont County. 

[he order covers both the Ci 


‘ 


Mississippi 


‘N ‘. we 


A dual-completion Christmas tree 
capable of handling two strings of 
3!/2-in. tubing in a 95-in. casing has 
been introduced by McEvoy Co. 
Houston. 


sists of a McEvoy Type H 


S ntr 


he 


Washington has become the 29th 
member state of the Interstate Oil 
Compact Commission, because it now 


It pr , v had 


1aG 
t 


Drilling Highlights 


West Central 
on 


\\ 
‘\ 


Texes—Gul 
Il. Batchler 
rvey Thro 


reat 
trai 
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Prove to Yourself 


TEXASTEEL SUCKER RODS and | 
LIBERTY PUMPING UNITS 


y There is no finer oil well pumping equipment made 

* than TEXASTEEL SUCKER RODS and 
LIBERTY PUMPING UNITS. LIBERTY equip- 
ment has been proven in field operation since 1918. 
But the only way you can know the performance 
of this equipment is to prove it to yourself. 


TEXASTEEL SUCKER RODS and LIBERTY 
PUMPING UNITS are available from twenty 
strategically located field warehouse stocks* to 
insure prompt delivery to your well site. They are 
sold through supply stores only. 


Descriptive technical literature and price sheets are 
available on all LIBERTY products. Please con- 
tact your LIBERTY Sales Representative or local 


supply store. 


*ARKANSAS: Magnolia; COLORADO: Sterling: KANSAS: Great Bend: LOUISIANA: Shreveport: MISSISSIPPI: 

Laurel, Natchez; NEBRASKA: Kimball; NEW MEXICO: Farmington; OKLAHOMA: Duncan, Oklahoma City; TEXAS: 

Abilene, Alice, Albany, Borger, Wichita Falis, Kilgore, Houston, Pampa, Odessa; WYOMING: Casper 
TEXASTEEL SUCKER RODS and LIBERTY PUMPING UNITS 


Excellent products of Liberty Craftsmanship and Engineering 


NT f#IBERTY 


MANUFACTURING COMPANY 


4025 Hemerwii.t STREET + FoRT WoRTH. TEXAS 








WREICVEr VOU 


~ 


aril deep..... 














Tun RELD fild repnaceanle 


tool yownts - trved and proven 


On high tensile aril pype 


Ih: VL SUfse?e Shunk- G bi 


P-95 95 11K 135 ip go the numbers as deeper drilling 
requires higher and higher tensile drill pipe to provide the needed strengt 
ind toughness p go the working requirements for tool joints, to 
there’s one tool already field-tried and field-proven for the highest tensile 
pipe and th toughest drilling—Reed Super Shrink-Grip tool joints 
For example, on one recent string of X-95 pipe for drilling in the 20,0 
] 


ol joints were chosen because standare 


ud tensile strength and t 


or have your Reed pre 
n the economic and engineering advantage 


er Shrink-Grip tool joints 


REED ROLLER BIT COMPANY © Houston 1, Texas 
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; 
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with Honeywell’s new Data Handling System 


SIMPLIFY DATA PROCESSING 


th gathering and correlating dat 


GAIN NEW DATA PROCESSING FLEXIBILITY 
" easily switch tv pes or ranges of 


one process to another. Her 
GAIN GREATER ACCURACY 
GAIN DEPENDABILITY 
System are designed for remarkably | 


ceeds are | 


SIMPLIFY OPERATION 


tual digital value by merely ; 


CUT MAINTENANCE TIME 


serviced while in operation 
Write or call for details. 


MINNEAPOLIS-HONEYWELL REGULATOR Co 
Instruments, Wayne and Windrim Avenues. Ph 


Honeywell 
Hy Fost iw Couttols 
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DEPT /Processing & Petrochemicals 


Gas Turbines Need Special Fuels, Lubes 


be applied to the gas turbine engine 
- : ‘ - : with very Gone: success. 
engines by using JP-4 fuel and synthetic lubricants, \ Dow engineer 1 
nth tl pee s 


Dow Chemical study shows. frage 


Power-draining deposits can be reduced in gas turbine 


) permanent 
; ; the adv: 
Gas turbine engines operate best oline is a | _ Is w ith * 
on JP-4 fuels and synthetic lubes, r turbine oper ture properties 
thwest ' yrs 
sti Nas Mae dle Dow The optimum fuel found by the In addition, th 
Chemical C + $P Dow studies, considering deposits and t to have so ; 
emica °. fuel efficiency, was JP-4. At the end e or varnish, an 


Whule the tests were conducted on ett ESS 
) > operating hour there wa mM iZecr than the produc . 
a single gas turbine engine, the Boeing : bs “ted ose 
$02-10C, Dow feels that the results gi et Nyy Boge All of these gas turbine engine 
would apply to other similar-type tur pms Saaealliss, tests were made on a single “free” 
bines, and even to turbines in general . + yas ene paar engine, the Boeing 502-10C—without 
Actual turbine operation and main oe — gas regenerator. 
tenance were conducted by SwKkl at In lubrication of the gas turbine Phe turbine 
its San Antonio (Tex.) labs. But p1 engine, it was found that multigrade ry powel 
gram planning and evaluation of re additive oil produced excessive hot 
sults were by Dow sludging and varnish \ 
ae 
Dow found that carbon deposits 
from diesel fuels reduced the gas tur- 
bine's efficiency and promoted stress 
cracking of turbine bho des. 
1 No. | diesel fuel in tl 
caused coking in and 
t 


ner vents an 


uildup on th 


‘ + 


sits prevel 


1¢1 from 
hours of oj 


King on the 
the impact 
break ng oft he ited 
ng through 
| work turbit 


cording 
il seriously decre l 
n engine } ] +] hy 
id to turbin id tee: { > rated speer 
1} ve ( W tput shaft spec 
sits quicki ee , eae . } 
nev. They would The lack of a gas regenerator in 
1s problem on t oe | ele oi the test engine made the unit exces- 
egenerato! * arate, He sively sensitive to changes in inlet air 
Dow and SwRI d 4 oe ay temperature, according to Dow. 
eornersios nh? fe rice appraise Dow feels that a reg 
Conventional leaded gasoline, an- pani apinrtcesshagy see 
other fuel tested, also produced con- 
siderable turbine-blade deposits and 
erosion. 


wing the 
] fuels 
1 Dow 5] 
deposit an 
ct tion from leaded fuels m 
be ler problem to deal with bi : 
m f additives than deposits fron On the other hand, the studies in- 
the heavier fuels. Of course, econom dicated that synthetic lube oils could 
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THREE OF THE BEST 
NAMED BY BRAND NAMES FOUNDATION 


HAROLD SMITH 
Cayuga and Green Streets 


Ithaca, New York 


In competition with thousands of service sta- 
tion dealers in all parts of the United States, 
these Atlantic dealers were three of the top 
five winners in this year’s ‘Retailer of the 
Year” competition sponsored by Brand 


Names Foundation, Inc. 


These men have been conspicuous in their 
effort to provide the motoring public with 
both quality products and expert service. 
They have successfully managed their retail 
businesses, promoted their products and serv- 
ices and contributed to the welfare of their 


communities. They have performed in such 


a 
. 


Naugatuck, Conn 


EDWARD POUST J. RUSSELL HEATH 
144 Rubber Avenue Main and Bridge Streets 


Lambertville, N.J 


a manner as to reflect credit on service sta- 


tion operators everywhere. 


The Atlantic Refining Company is proud 
of the record made by its dealers in Brand 
Names competition over the past six years. 

Since 1952. three tHlanti Jealers have heen 
received F Distinction! 


named 
others have 
These outstanding achievements are the 
direct result of the teamwork between Atlantic 
and its dealers, who constantly work together 
to give the motoring public highest quality 


products along with expert, dependable service. 


Incorporated 1870. Producer, Manufacture 
THE AT LANTIC REFINING COMPANY and Marketer of Quality Petroleum Seiiids 
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What’s New 


IN PROCESSING 


Two major companies have reduced 
the price of antiknock compounds. 
k:thvl Corp. and Du Pont slightly 1 

on both motor and 
tion mixes last week 
New price pel pound of t tra th | 
id conel Or both 
39.33 iotor mux, 60.335¢e fo 
2x for avid 
| 


i) 


, 
duced prices 


COMMPAHIes 
ial motor mix, and 65 
m mix, all down 0.35¢ pet 


The Maricopa County (Ariz.) plan- 
ning and zoning commission has unan- 
imously rejected an application for a 
$19-million oil refinery planned at 
Beardsley, 20 mi. northwest of Phoe- 


ming mad by B hi 
g Co., saving that 
} 


more messy than 


M. W. Kellogg Co. and its Vene- 
zuelan subsidiary have received a 
contract to design and build Socony 
Mobil’s new 40,000 b/d refinery at 
El Palito, Venezuela. 


renner, 


Petro-Tex Chemical Corp. has 
started construction of a high-purity 
isobutylene plant at Houston. 

ry ) mOSTIAaN 


‘ 


Cabot Carbon Co. is planning to 
build a $1.3-million natural gasoline 
plant near —— —— 

Phe plant will " 


PETROLEUM WEEK 


CLASSIFIED 





FUEL OIL | 
INVITATION TO BID _ 


The Puerto Rico Water Resources Authority will 
receive up to July 15, 1958, sealed proposals for the 
furnishing of fuel oil for the first two units of its Palo Seco 
Steam Plant in San Juan, Puerto Rico, expected to start 
operation in the second quarter of 1960 with an esti- 


mated annual consumption of two million barrels of 


Bunker 


“C” Fuel Oil. Specifications and other informa- 


tion concerning this bid may be obtained from the Pur- 
chasing Officer, Puerto Rico Water Resources Authority, 
P.O. Box 4267, San Juan, Puerto Rico. 








NEW STEEL BARGES 
FOR RENT OR SALE 


1—!40' x 40° x 8' 9" Deck ¢ 
Well Testing Barge 
Barrels 

i—1!!0' x 30' x 7’ 3 
Well Testing Barge 
Barrels 


H. J. BRANIGAN & COMPANY 


75 West Street New York 6, N. Y 


foreign one 





WANTED 
ASSISTANT MANAGER 
DRILLING SUPERINTENDENT 


AND 
PETROLEUM ENGINEER 
A n one man to supervise 2'/2 year | 
rig drilling | 
salary. Bonus. Send complete resume and | 


references. All replies held strictly con 


operation Top 


fidentia 


P-78002 PETROLEUM WEEK 
68 Post St. San Francisco 4, Calif. 








FOR SALE 


Tr Stop, having busin 


ce 
nd large bulk plant, also large tire rec 


orge 


One F ~~ ion, and Bulk 
3 


ng, and tire sales busin 
espects. Doing ove 
yearly olume, located 


owa Pri — 000.00 in 


BUSINESS BUYERS SERVICE 


Syndicate Building 
Sioux Falls, South Dakota 


FOR SALE 


OIL & GREASE, "ROOF COATING 
MFG. PLANT G EQUIPMENT 
IN SENVER, rere vail 


A M. PATE. te. Sen 711, jot 
EDison 2-1161, Fort Worth, Texas 











PROFESSIONAL 
SERVICES 














WANTED 
Drilling Superintendent 
" complete ‘resume and ‘ ' 
he fidentia 
P.78004 PETROLEUM WEEK 
68 Post St., San Francisco 4, California 





“In Engineering, It's the PEOPLE that Count 


The C. W. NOFSINGER Co. 


307 East 63rd St. ¢ Kansas City 13, Missouri 
Phone BAitimore 1-4146 | 

Engineer ractors for the Petroleur 
and Chemical Industrie 














BUSINESS OPPORTUNITIES - 


Classified Advertising Se 
3 Susine neeas or opportunitie to tne 
f men as sociated n administrative 


tive managemen scies and esponsibdie 


nnica er A gary oe operating oc 


"PETROLEUM Week 











COMPLETE ENGINEERING SERVICE 
For the Independent Oi! Operator 
THOMAS J. JEFFREY 
Republic Bank Bidg. Dellas, Texas | 
Water Flooding Valuctions 
Geological Investigations Well Completions 
Phone: Riverside 2-5239 
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DEPT / Transportation & Storage 


New York City 


1. Gas from here 2. Gas from here 3. May soon 4. To these 
owned by Consolidated owned by move through eastern 
Edison Co. of Virginia Electric Transcontinental Gas markets 
New York, and & Power Co. Pipe Line Corp 


main line Richmond 


on a fee basis 


Coming: More Gas Lines ‘For Hire’ 


Long-distance transmission of some- \t 
body else's gas is becoming a more 
attractive proposition to interstate 


ipelin mpani a ' : , 
gas pipeline companies. for ene Hine” Willen natal 


out, ‘it provides gas that otherwise 
might not go into the interstate mar- 


ket 


The Transco president also says 
that such service helps ease costs to 
Transco's regular customers. 


\l 


A pioneer in the transmission of Transco's president, E. Clyde Mc 
other companies’ gas, Transcontinen- Graw, calls transmission of other 
tal Gas Pipe Line Corp., is looking companies’ gas ‘good business and 
forward to a considerable increase the proper thing to do." 
in this type of service. McGraw told Prrrow 

['ransco began transporting gas be that there 

ng t her back in kind of service to ga 


ton 
om 


ind industrial cu 
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the trademark 


» SgiteOUing, Krow-toy 


in oil 
and gas handling 


DIVISION OF PARKERSBURG-AETNA CORP 


PRODUCTION EQUIPMENT DIVISION OFFICES: P. O. BOX 13295, HOUSTON 19, TEXAS 
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The field price paid for the gas 
isn't considered in establishing the 
rate for transporting it. 

Vict t t 


Although these gas transmission 
service deals bypass federal regula- 
tion of gas field price, federal ap- 
proval of expansion to carry out such 
contracts is still necessary. CLYDE McGRAW., president 
' continental Gas Pipe Line Corp 


porting other people's 


—which is not assured—wil 
essary. 
\ ‘ 


If such agreements are really to 
w in number, continued FPC favor 


Wry. 
HOUSTON CONTRACTING 
MEN OF EXPERIENCE 
Build Better Pipelines 


National Bank 
& Trust Co. 
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On The Move... For Nearly A Hundred Years 





; 


| 


. 


aT 
i a 


: 
: 

' $ 
~~ 


Mm 


PETROLEUM EQUIPMENT 
SUPPLIERS ASSOCIATION 


PROUD TO BE PART OF A PIONEERING INDUSTRY 
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SIKORSKYS ARE THE ONLY LARGE HELICOPTERS 
FULLY PROVED IN COMMERCIAL SERVICE 


The only large helicopters thor- 
oughly proved in commercial service 
are those made by Sikorsky Aircraft. 


Only Sikorsky S-58s and S-55s 
have carried hundreds of thousands 
of passengers . . . and ton after ton 
of materials and cargo... in private- 
enterprise operations such as those 
of oil companies and scheduled 


airlines. 


Sikorskys have also proved their 

‘ by handling a variety of 

jobs such as moving heavy steel 
towers, and lifting machinery, power 
line poles, and pre-mixed concrete 
to hard-to-reach places for public 


ility and construction companies. 


Offshore, in the jungle or the Arc- 
», or wherever other transportation 
ite, Sikorsky helicopters 

que capability to go wher- 

need to go, carrying worth- 

nd only Sikorskys 
heavy-payload 
rience to back up 
1ance specifications. 


te information. 


10aqas A 


=F IKORSKY AIRCRAFT 


STRATFORD, CONNECTICUT 


the Divisions of United Aircraft Corporation 


STEEL TOWER CONSTRUCTION 

A 3,500-pound section of a steel high-voltage 
transmission tower is carried by S-58 to its inac- 
cessible mountain site north of Los Angeles. In 
this project, t S-58 flew in crews to prepare 12 
tower sites, p merete footings from hop- 
pers hung ; he aircraft, then flew the 
prefabricated tower sections into position. Many 


tion time were saved 


NEW GUINEA AIRLIFT 

the search for oil in 
ruinea. Sectionalized oil 
‘idental equipment such as 

» were carried to their sites by 


+ 


helicopter, eliminating expensive road building. 





What’s New 


A federal appeals court has backed 
the Justice Dept. in its jurisdictional 
fight with the Federal Power Com- 
mission over Midwest gas transmis- 
sion proposals. 

Last week the Court of Ap 

lambia 1 
if 


Crude flow through the Trans 
Mountain line during the first quar- 
ter fell way below that of a year ago. 

| , ‘ ’ ~ 


nth 


Humble Oil & Refining Co. is start- 
ing to move on the expansion of its 
Texas natural gas transmission facili- 
ties. 


Cosden Petroleum Corp. has taken 
over the crude system serving the 
Luther (Devonian) field in Howard 
County, West Texas. 

ae a 


} 
e 


Promising results are coming out 
of tests on the world's first large ship 
completely propelled by a gas tur- 
bine, the John Sergeant. 

Maritime Administrator ( 
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TRANSPORTATION 


Michigan Wisconsin Pipe Line Co. 
wants to expand its facilities in 
Harper County, Okla. to bring 40- 
million cu. ft. of gas daily from there 
to northern markets. 

I] ypany tas ast for | 


e e@ e WILLIAMS BROTHERS 


ENGINEERS -CONSTRUTTORS 


wer 8 
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DEPT / International 


Venezuela Brews Change in Oil Policy 


CARACAS—While the course of it share for the government to a bar The AD has now formally invited 
Venezuela's future oil policy is yet to on any further concession grants other parties to write a joint oil pro- 
be charted, the anti-U.S. demonstra- tion of t gram that “does not threaten norma 
tions last week underscore the likeli- S development" of the industry, but 
hood that oil operators will face some t spells out policy 
changes next year free! 


++ 


5 


The major political parties are 
trying to work out a proposed coali 
tion to back a compromise proar 


toward a revised o 
rovisional Junta is talk 
possibility of bartering 

for Argentine beef 

\ 


Probably still the strongest party 
is the leftist, anti-Communist Acc 

Democratica 
Spokesmen for all of the principal +> t 
political parties—as well as independ- 
ents—have called for a variety of 
changes, ranging from a bigger prof- 


the concessions 

by one’ from 

at bids were submitted 

nistry of Mines & Hydro 
{ 


easec ore eldaal 
3Jses we Oo ary 


said he does not be- 
were any violations of the 
ot Hydrocarbons—which would 
‘e . ac e ¢ title 
} > E * » a IC as iTies 
° 4 é , 
irst LPG Exports Start from Venezuela \I 
Creole Petroleun Corp. has started Creole’s new gas-liquefying plant 
Venezuela’s first exports of liquefied Ule. The plant will help meet increas 
petroleum gas. This initial 11,500-bbl. demand for propane and butane in 
shipment, loaded at La Salina, is now national markets, particularly n tl Newspapers have centered atten 
bound for Caribbean markets from U.S. and Caribbean. on on Lake Maracaibo lot North 
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LeTourneau platforms feature 


quick and easy spud adjustment 


unoler acrrerae botbour 


LeTourneau mobile platforms now in use have proved that 
they are capable of handling the tough offshore drilling 
problems caused by adverse weather and bottom conditions. 
Here are the reasons: 





HURRICANES—The LeTourneau Platform Vinegarroon 
successfully withstood the full force of 1957's hurri- 
cane Audrey off Cameron, La 


SCOURING—Tripod spuds allow easy and fast (1 


per minute) platform leveling at the flick of a swit 


SETTLING—1 f rig settles during severe weath 
electro-mechanical raising and lowering mech: 
permits quick adjustment 


SIDE SHIFT—Spud_ penetration 


bility of shifting on location 


LEVELING—I ndepende ntly operatin 
leveling of platform eliminating 


the derrick. 
SHEAR VALUES—Variations in 


contour are easily compensat 
operated legs. 


Le Tourneau engineers will gladly talk Ove) 
our requirements with you in co ifidence and with 
nO obligation. In the meantime, to? additional 
nformation send for this illustrated brochure. 


Simple switches control independently operated legs 


Ty AG. ETOURNEAU [NC 


Marine Predwets Division 





ts TOURNEAU 
tQuipment 


2855 South MacArthur, Longview, Texas 
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Petroleum C.A., one of Venezuela's 
smallest producers, has boldly an- 
nounced it is asking for new conces- 
sions. 

Talon is applying for 74,000 h 
three fields in Fal 


producing aro 


west V-575, granted to Venezuelan 
Leaseholds, and subsequently trans- 
ferred to San Jacinto Petroleum and 


f associates under a stock 


tares near its 
currently 
1.500 b d 


tate, 


claims consid 


that it 


Talon 


Y ound 


this 


background, 


firm To Develop Thai Oi 


At least 30 development w 
pe drilled with equipment now 


t ‘ 
\ 


A U. S. company will furnish the 
knowhow for a_ multimillion-dollar 
srogram to develop Thailand's oil re- shipped ! 


ources. 


— 
Retining Associates, Inc 
os 
comer to the Urient 


now n +h, 


The field as 
wells producing 45 b/d 


- ‘ 
ihe contract calls tor development 
- 


d, Thailand's only pro- 
ction of a 


>t +he Fana f. 
cucing area, and constru 


500 b/d refinery 3 ( 


, First discovery was made 
field in 1951 
s 5 + 7 


has already started on the 


Americans will act in a supervisory 
capacity and also train Thai crews 
for eventual operation of the field 
and refinery. 

R 
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Saudi Deal To 
Stay 56-44? 


TOKYO—Saudi Arabia's 56-44 
Neutral Zone offshore oil pact with 
Japan's Arabian Oil Co. will not be 
modified to conform with Kuwait's 
57-43 concession company 
spokesman told Petroleum Week here 


terms, a 


ast week. 


| 


es still anticipate 


o 
c 
e 

> 


pact will be 


auc 


sharing advan- 
by two allow- 
n the Saudi pact 


ncluded 


o the company: 


Kuwait will be 

and its 57°, 

il be a minimum 

terms officially an- 

y the Sheikh of Kuwait's 


nao 
LOoncon 


The 57 profit share will be pay- 
able on each of two phases of the 


companys activities: 


Losses incurred on one phase will 
not affect the amounts payable on 
profits earned from the other. 


MAY 23 

















= 


STANDARD OIL COMPANY (NEW JERSEY) 


AND AFFILIATED OMPANIES 





What’s New 


Foreign Rights Clarified 


BOLIVIA—U.S. and other foreign 
oil companies will be eligible to par- 
ticipate in developing both parts of 
the Bolivia-Brazil treaty acreage 
that is now divided between the two 
countries i cl 


| euxr VA 


( 


P\\ \ 


SAHARA—Canadian Delhi has 
filed its second application for Sa- 
hara acreage. The company i 

1 f US. and Ca 


AROUND THE WORLD 


} g + > + > > ITALY- _An 
be exporting barite from Sardinia to 
the U.S. and Middle East for use in 

BOLIVIA—Private Italian oil groups die 


age Italian firm will soon 
to YPFB 
4 ng muds 
moy participate with the Brazilians in 
Zone B of the treaty a g 

Brazil m . 


( 


IRAN—The Italians have made a 
good start on initial exploration on 
the three widely scattered blocks held 


by AGIP and NIOC. 


Tunisia Pact Signed. Exploration Starts 


Conorada Petroleum. with its new 
Tunisian concession + act signed has al 
ready started surface exploration 
Shown signing the pact in Tunis are 
(left to right, seated) William F. Penni 
man, Jr.. Conorada vice president, Hedi 
Nouira, Tunisian Minister of Finance. and 
Azedine Abassi, Minister of Commerce & 
Industry (P% Those 


standing are not identified 


Mavy2°58 p38). 
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Under the terms of the »0-5 
RUMANIA — Drilling equipment 


interest in aimos > | 
may be due for a big export push. 


Conorada gets a 100 
11.200 sq. mi. Tunisia will get 
rovalty, whether or not there is 
If internal demand warrants, ¢ 
will sell Tunisia 20°7 of production 

10 discount off world market prices 
providing the Tunisians will take royalty 
oil in kind. Fifty-year development right 


will cover 386 mi. around each discovery 


MAY 23, 1958 





P 


Running without daily attention. 


Must be 


“Ren-automated > 


Many thousands of Ren-Automated engines 
have proved that gas engines are your best 


pt wel het 


Ren-Automation provides for automatic oil and 
water make-up — eliminating the most costly 
part ot oil field engine yperation. 


Remember Ren-Automation costs vou nothing 


REN OIL LEVEL REGULATORS 
and REN EXHAUST CONDENSERS 


pay for themselves in maintenance 


savings alone — everv two vears 


° ss r t ri ENS a a S . 
om a .. & = a *. 7} o ~ ry ; ~~ i 2 | 
es a w= Yi. a) = > 
: ~~ “. ’ . - * 2 
= - ite f bs I; ss i = i bs - wT 


THE ENGINES YOU NOW HAVE CAN BE REN-AUTOMATED AND NEW REN- 
AUTOMATED ENGINES ARE AVAILABLE THROUGH ENGINE DEALERS EVERYWHERE 


MID-CONTINENT DISTRIBUTOR Re REN EQUIPMENT COMPANY 


SHREVEPORT LOUISIANA 


MANUFACTURED AND DISTRIBUTED BY POWER-PLUS CORPORATION, LOS ANGELES, CALIFORNIA 
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DEPT / Marketing 


| TREND IN TRUCK COST 


Cost of divided copacity equals 
truck _ wee of truck 





7 


$6500 i 


1949 $15000 ; 


x 


1987  $19500 \ 


Big Loads Save Dollars 


Big-capacity gasoline  trucks— Nl 
making 100°), full-load deliveries— 
ore the key to “holding the line” on 
delivery costs, according to a report 
by Peter W. Engels, chairman of the 
API Marketing Division's operations 
and engineering committee 
\\ t 


} 


utilization of truck equipment 
—for example, operating on a 16 
hour day instead of an 8-hour day— 
can cut the delivery cost per gallon 
substantially i 


\ 


Coupled with increased truck 
capacity is the need for enough 
underground storage at stations to 
permit full-load deliveries. 


I he i\¢ rull 


The use of bigger trucks increases 
output per man hour, thus holding 
down wage costs and the per-gallon 
delivery cost 


ne Modern methods of loading ond 


unloading are helping some com je 

panies to find big cost reductions _ Sood cecier relations and support 

says Engels. Pre-set meters and bot from field personnel rank high on the 

tom loading are two such methods list of essentials for such a cost-re- 
On tl fa S¢ t program, says Engels. 
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t 


Formula to sweeten a gaseous giant! 


leed it a gas-scrubl ru ana iet the 
jaws o! equ or 
gous v¢ 
TAKE: 1 TANK CAR OF a 
Jeffers 
JEFFERSON eer ype 
ETHANOLAMINE . re 


are avallaD! nt jurity and volume you 


need— bac} it KCe er e from modern 


production facilities. Jefferson Chemical Com- 
pany, Inc.,1121 Walker Avenue, Houston 2, Texas. 


CHEMICAL COMPANY. IN( 
————— Ethylene Carb 
yt ; ‘ and Propylene Carbonz 


HOUSTON + NEW YORK CHICAGO « CLEVELAND «+ CHARLOTTE LOS ANGELES 
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<> La W hat’s New 


Now! Market a 
superior motor oil 
with new 


MOTOR OL 


ORONITE CHEMICAL COMPANY 


ARY 
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"Being small doesn't make you im- 
mune" to antitrust charges, Otis H. 
Ellis, general counsel for the National 
Oil Jobbers Council, warned jobbers 
this week. 

The Justice D 
lrade Comn 


A rush igaill 
NOJC at it 
New Orleans 


The ‘smallest of the 48 
state in 1958 to enact a gasoline tax 
increase. Rhode Island has hiked its 
gas tax from 4¢ to 6¢ a gal 


> > +,ec4 
s the st 


+% 


~~ 
a 


Esso Standard Oj 
pitch for its heating oil budget-pay 
ment plan: life insurance protectior 
for the household consumer 


o. nas a new 


Vickers Petroleum Co. is joinina 


the ranks of oil companies that ar 
streamlining their credit-card systems 


| + 


IN MARKETING 


An independent New England dis- 
tributor is selling motor oil in a 2.5 
ter can, especially packaged for the 
small cars with a less-than-3-qt.-size 
crankcase t t \\ ‘ 
“ 


i: 


Ess 


Esso 





Esso 


é 


oo 


bo 





‘Land Lighthouse’ 


















IN THIS 
my! 4 02. BOTTLE 
ea, —_ ARE: 7500 
» MILES OF 


DRIVING 


You're looking at a sample of Gulf Agent 178, the new INSOLUBLE IN WATER — It is completely insoluble 


antistalling additive you can use to effectively and economi- water and is not removed by water bottoms in conventiona 






cally stallproot your modern volatile motor gasoline against product storage and transfer systems. 

carburetor icing. Here are some things you should know: PROTECTS AGAINST CORROSION—You get an extra 
FULLY PROVEN IN SERVICE — Its outstanding pertorm- bonus with Gulf Agent 178 because it’s also an effective 
ance in protecting the motor gasolines of major refiners corrosion inhibitor. This helps lengthen the life of your 
against stalling—in all types of cars, over a complete distribution and storage facilities, at no extra cost to you. 
range of seasonal and climatic conditions—is convincing 


© oe ceencmese : 
proot of its effectiveness. Let us demonstrate how Gulf Aj 


LOW IN COST — The small dosage required—15 to 20 


pounds per 1,000 barrels — affords a minimum treating 


an improve your gasoline. For more 


information, write or phone. 


cost and it eliminates the cost of expensive additive stor- 
age facilities. Petrochemicals Department 


EASY TO USE — Gulf Agent 178 is readily soluble in all GULF OIL CORPORATION 


petroleum products from temperatures of minus 30° to Gulf Building, Pittsburgh, Pa. 
plus 140 F., and can be conveniently added with existing 


blending facilities. 
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Who says there’s 
not enough 


competition in 
the Oil Industry? 


Competition is the key to success 
industry. Large. medium and smal 
piv the products that fuel our nation = 
All this competition has one al 

\ the widest selection of high-qua 
prices al vwhere in the world 


For more valuable information ab 


this coupon. 
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American Petroleum Institute, Dept. G 
50 W. 50th Street, New York 20, N. Y. 
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Like your Favorite Newspaper... 


there’s more to Cities Service 
than meets the eye! 


A newspaper Is muc! 


ore t! 


paper and a bit of printer’s 


f acres of forests 
f world-wide news 
is, diligent loca] staffs 
vypographers, 
nd fleets of vehicles t 


block-lor 


readers while the ne 


There is much more, 


*ne than a chemical analysi 
motor fuel supplied at Cities Ser 

aper goes unsee! } 

vsboy who sell the end product of a iob which re: S 

four continents. All this required a cay 

vestment from Cities Service of more thar 

$179,000,000 in 1957 alone. 


Only in this way can the petroleum ne 
the public be met—and petroleum, next t 
is the most vital product in Ameri 


PETROLEUM WEEK MAY 23 


1958 












PETROLEUM WEEK’S 


MILLIONS OF b/d 


127 


\ 
"Way 


w/ 


Fingertip 


MONTHLY AVERAGES 





ALL 


TOTAL DEMAND 


OUuS 





_ 


TOTAL DEMAND 

Latest 4-week 
average 8 

Year ago 8 








F M A 


Jj Jj 











7" GASOLINE DEMAND 
—_ ee, Latest 4-week [his forecast takes into account esti 
a Year ago. 4.086 total demand for the month, and 
= b es against it probable crude and 
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8.5 liquids 
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Domestic crude production next month 
will run close to 6.3-million b/d, the high- 
est level since February's average of just 
over 6.8-million b/d. 

5 That’s the indication based 
changes in allowables for June made 
far in the larger prorated states. 

But even at the higher rate next month, 
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the anticipated crude production will run 
than 500,000 b/d under the Bureau 
f Nlines’ forecast of demand for U.S 












nd runs close to estimat 





For the next several months the over-all 
tenor of demand depends primarily on 
the movement of gasoline. 

; Pat +o] 


So tar this year, total gasoli lema 
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1958) ‘i CRUDE STOCKS 
CRUDE Ps - “--| Week ended ee And as the industry's inventory position 
be “ad | Previous week 276.3 continues to improve, many observers now 
+} —-~__ “ier , weeraee — predict that domestic crude production 
250- can be steadily increased during each 
month of the second half of the year. 
l'otal stocks of crude now are 4. 
GASOLINE | GASOLINE ihead of a year ago. But in two major 
a Latest week 198.3 ireas—the Southwest (Distnct 3) and the 
ea / Previou ” 201.2 , 5 
200+ - gs if pa a Varnes oe Midwest (District 2), crude stocks are be 
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The 
Market 
Trend 


No. 2 Fuel— 
A New Threat: 


No. 6 Fuel— 
New York Rack: 


No. 6 Exports: 


Gasoline 
Imports: 





Crude Oil: Foreign Markets are Flooded 


As any Southwest independent could have told you, there is no short- 
age of foreign crude. Two incidents last week proved this fact beyond a 
doubt. One leg of the Iraq crude line was severed temporarily, and nobody 
batted an eye. Argentina came in the market for 55 cargoes of sour oil for 
the last half of this year, and was offered closer to 500. 


A notable exception to the flood of offers to Argentina was West Texas 
sour. The obvious reason was price. Wafra sour, for instance, was offered 
at $2.40 a bbl., delivered Argentina. If West Texas sour oil were to compet 


with that, its price would have to be abou ¢ off posted, f.o.b. 


From a trading standpoint, the newest wrinkle was a Persian Gulf 
offer of crude cut up to 20% by either gas oil or residual, at the buyer’s 
option. Argentina wants fuel-oil-bearing crudes. Apparently, foreign sellers 


are willing to tailor-make the 


On a financial plane, one Iranian crude was offered on a buy-now-pay- 
later basis. With foreign crudes as loose as they are, this tendency to 
extend credit to near-bankrupt nations isn’t calcula to make sales man- 
agers sleep better. Terms of this Iranian offer last week were: 10 
embarkation day, 10% after 30 days, 2 after six n hs, 20% a 
year, 20% at a year and a half, and : after two years. Next thing, 
will be lay-away plans. 


+ 


Egypt made its appearance as a relatively new seller in world markets. 
Up to 450,000 cubic meters of 22-22.9-gravity Belayim or Abu Rute crude 
was offered at $1.40 a bbl., f.o.b. Tack on 77¢ a bbl. freigh Argentin: 
and you wind up with Eastern crude in this hemisphere at “$2.17 a 
Note in passing: It would be even 

As one sales manager puts it, “You have to conclude that world oil 
conditions have changed drastically in the past few years.” It looks now 


as if black oil and tankers will be in free supply for a 


Just when heating oil is beginning to lool ‘onger in the U.S. Gulf, some 
distressing rumors creep : saribl . 2 fuel is reportedly 
offered on five-year contracts, f.o.b. the Caribbean, at “0.5¢ off the gu 


Some of the toughest selling right now i oing on at the rack level 
New York City, where No. 6 prices are quoted lower than barge. Last 
week, some suppliers were offering at prices from $2.57 down to $2.50 
a bbl., and one said he was willing to go as low as $2.47. 

Barge No. 6 posted prices at New York, supposedly at a higher echelon of 


no > .- 


supply, range from $2.57 to $2.65. 


Word leaks out that No. 6 exports are leaving Chicago for Toronto at about 
4.9¢ a gal., f.o.b. A 400,000-bbl. shipment is ji starting. 


Gasoline prices slipped from 0.2¢ to 0.5¢ in the Los Angeles area last week, 
and foreign imports were blamed. Premium dropped 0.5¢, and regular- 
grade was cut 0.2¢ to 11¢ at the rack. Suppliers making the cuts said 
they were forced to move to compete with Caribbean imports. 
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Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 
All Prices as of May 19 


KEY PRICKS—REFINED PRODUCTS 


per gal ] 


xcept dollars per bb 
Western Hemisphere 


U. S. Gulf Coast, cargoes 
Gasoline, 9S oct prem 
Gasoline, 92 oct 1 
Kerosing 
Heating oil 
Gas oil, 

Fuel oil 
Caribbean, 
, Eas 


sASOLIN 


Rds, 


sasoline. 


to 


rasoline 


rasoline, 


Sida 


oe? 


tu 


] 


ucl on ke? 


sf 
seyiviviviviiviyv 


4 


tv 
i) 


New York Harbor, barges 
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AS THE EDITORS SEE IT 


There’s No Tax “Give-Away’ for Oil 
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face of the sea lie 

valuable than pirate 

sunken galleons —and of far 
mportance to the future of man- 
deposits of petroleum that will 
1) products and by-products to fill 


of man for generations 


nen seek the natural 

deep...in their sub- 
merged vaults Halliburton’s marine 
operations provide the best service, 
efficiently and economically, to better 


help tap offshore reservoirs of oil. 


THE LEADER IN OFFSHORE WELL SERVICES 


OIL WELL CEMENTING COMPANY 


DUNCAN, OKLAHOMA 





Tri-Cone rock bits — pioneered and perfected by Hughes — 
set the standard of performance the world over. Back of each 
Tri-Cone bit is the industry’s greatest rock bit experience... 
plus a half century of laboratory and field research. 
Wherever you drill, Hughes bits—either regular or Jet— 
will be available in the sizes and types best suited to 
your particular drilling requirements. And of this you can be 
sure—the bits you get will incorporate 


the very latest in rock bit improvements! 





HUGHES TOOL COMPANY 


3 HUGHES W7R IS UNIVERSALLY USED TO DRILL HARD ABRASIVE FORMATIONS 
WHERE HOLDING GAGE IS A PROBLEM 





